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This course provides a comprehensive overview of the empirical and theoretical literature in political economy. We examine
how various institutional arrangements and collective decision-making processes affect economic and political outcomes,
such as redistribution, corruption, political participation, polarization, development, and growth. Our aim is to acquaint
students with the current political economy literature equipping them with the necessary skills to employ empirical and
theoretical methods in addressing questions in economics and politics.

BIBLIOGRAPHY

Class discussions will rely primarily on papers, but the following textbooks may be useful:
e Besley, T. 2006. Principled Agents? Oxford University Press.
e Grossman, G. M. and E. Helpman. 2001. Special Interest Politics. MIT Press.
e Merlo, A. 2019. Political Economy and Policy Analysis. Routledge.
e Persson T. and G. Tabellini. 2000. Political Economics. MIT Press.
e Osborne, M. J. 2024. Models in Political Economy. (Draft: https://www.economics.utoronto.ca/oshorne/mpe/index.html)
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2. Social Choice and Voting Theory

Arrow, K. J. 1951. Social Choice and Individual Values (2™ ed.). New York: Wiley.

Geanakoplos, J. 2005. “Three Brief Proofs of Arrow’s Impossibility Theorem.” Economic Theory, 26: 211-
215.
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Black, D. 1991. “Arrow’s Work and the Normative Theory of Committees.” Journal of Theoretical Politics
3(3): 259-276.
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Husted, T. A and L. W. Kenny. 1997. "The Effect of the Expansion of the Voting Franchise on the Size of
Government." Journal of Political Economy, 105(1): 54-82.

Meltzer, A. and S. Richard. 1981. "A Rational Theory of the Size of Government." Journal of Political
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7. Career Concerns and Reputation
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Morris, S. 2001. "Political Correctness." Journal of Political Economy, 109(2): 231-65.
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Government Contracts in Brazil." Journal of Politics, 76(2): 415-429.

Colonnelli, E.;, M. Prem and E. Teso. 2020. “Patronage and Selection in Public Sector Organizations.”
American Economic Review, 110(10): 3071-99.
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Political Institutions

10.1 Political Institutions: Bargaining
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GRADING

The evaluation for this course will be based on:
o Referee Reports (4) (60%)

Problem Sets (1) (15%)

Class Presentation (15%)

Class Participation (10%)

Class attendance and participation is mandatory.



