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COURSE OUTLINE

This is an advanced course in development economics with a focus on the microeconomics of
development. It has two objectives: First, it introduces the students to selected topics of the literature
of the microeconomic issues of developing countries such as poverty, savings, risk, human capital,
among others. Second, it aims to familiarize the students with the latest research methods in applied
economics, with a focus on randomized trials and related techniques. At the end, it aims to help
students to develop the ability to think critically about the process of development, the potential of
particular policy interventions to bring about change as well think about causality and causal
identification.
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l. Introduction: 1 lecture
A. The economic lives of the poor

Banerjee, Abhijit V., and Esther Duflo. “The economic lives of the poor.” The Journal of Economic
Perspectives 21.1 (2007): 141.

B. A review of impact evaluation: Definitions, assumptions, theory of change and treatment effects

Duflo, E., Glennerster, R., & Kremer, M. (2007). Using randomization in development economics
research: A toolkit. Handbook of Development Economics, 4, 3895-3962.

Il Poverty Traps
A. Models

Ghatak, M. (2015). Theories of Poverty Traps and Anti-Poverty Policies. The World Bank Economic
Review, vol. 29, Supplement, 00. S77-S105.
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