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This course covers recent research topics in economic growth and development, emphasizing the role of
institutions and financial development on growth and economic development. The course discusses
applications to Brazil.

The problem of economic development and misallocation

Aggregate effects of financial frictions: Theory and evidence

The role of the government in the credit market and in the labor market
Misallocation of talents, specific policies and endogenous productivity
Structural Transformation and Technological Change

Diffusion of Ideas/Technology and Formation of Skills
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P.S.: This list can be updated during the course.

GRADING

Mock referee report of a paper (homework assignment 2, group task): 20%
A referee report should contain:

e A one-half page to one page summary of the paper. The summary should not simply repeat the
abstract. If there is a key equation in the paper, put it in the summary with the relevant context.
The summary should also include an assessment of the paper’s contribution to the literature.

e Two to four pages of analysis of the paper. What did you like, what could be improved, and
what did the authors just get wrong? Make your report a stand-alone document, repeating key
arguments or equations from the paper as necessary before praising or critiquing them.

e It should be sent by email up to 11:59 pm of the day when the paper is presented.

Presentation of a paper of your choice to the class (group task, 50 min. with questions): 20%
e It should be sent by email up to 11:59 pm of the day before the presentation.
e Tips for the presentation can be found on:
https://sites.google.com/site/bertholdherrendorf/presentation-tips

Presentation of your paper’s idea (group task, 30 min. with questions): 20%
e It should be sent by email up to 11:59 pm of the day before the presentation.
e Tips for the presentation can be found on:
https://sites.google.com/site/bertholdherrendorf/presentation-tips

Writeup of paper proposal (homework assignment 3, group task): 30%
The purpose of making the assignment a paper proposal is that | would rather you get 50% of
the way toward a project you are excited to continue after the course finishes than you complete a
project in the timeframe of the course to which you will never return. You will formulate an original
research idea, develop a practical plan for executing the idea, and take initial steps in the execution.
The paper may take the following form:
1. Introduction: What is the question and why is the question of interest?
2. Literature Review: How does your paper fit into the broader literature?
3. Theoretical Motivation: This could be actual theory or just a sketch of the relevant theory
that underlies your question.
4. Data: What data would you use to answer/address this question? Why are the data well
suited to the question?
5. Methodology: How would you use the data/model to answer your question? Be explicit
about identification and causality, keeping in mind that the same set
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of empirical facts can often support many theories.
6. Falsification Tests: What other specifications, tests and investigations could either bolster
or cast doubt upon the primary tests of your hypotheses?

7. Preliminary Results: The extent of the results provided will differ across students based on
the project and discussions with me.

e It should be sent by email up to 11:59 am (noon) of the day before the presentation.

Class participation (individual task): 10%

PROFESSOR - EMAIL
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